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To All Stockholders 

of The Chandler Motor Car Company: 

F OR the year 1925, The Chandler Motor Car Company maintained 
its steady rate of earnings, results being almost identical with 
those of the preceding year. 

Earnings for 1925, after taxes and depreciation, were $4.75 per 
share, which is 58% above the dividend requirement. 

The continued absence of bank loans from the annual statement 
is a matter for gratification. 

While the output of Chandler cars was 15% greater than in 
^,1924, the company steadily adhered to its somewhat conservative 
policy with respect to production, preferring to give first considera¬ 
tion to the financial condition of its distributors and dealers, rather 
than to give over-emphasis to volume alone. 

It is the belief of The Chandler Motor Car Company that the 
manufacturer who can build up the prosperity of his retailing organ¬ 
izations has the best assurance of permanent success. 

1925 saw a further betterment in the results obtained by Chandler 
retailers throughout the United States. 

ffv* Confidence in the results for 1926 and in ensuing years rests 
largely on the fact that Chandler is now conceded to have a product 
which combines the three essential elements of success; first, superior 
performance of chassis, second, dominant beauty of bodies, and third, 
low prices. 

The notable reception accorded by the public to the Twentieth 
Century Sedan and other models of the new line, was reflected in 
the big business of the last quarter. 

The Chandler car continued to hold throughout 1925, the speed, 
endurance, and hill-climbing records captured in 1924, and in addition, 
gained a new record in capturing the annual Pikes Peak climb. Here 
the Chandler car not only finished first, but set a new record of 17 
minutes, 48^ seconds. 

With 1926, the Chandler Company enters a new development, in 
view of the lately concluded merger with the Cleveland Automobile 
Company, under the name of the Chandler-Cleveland Motors Corpor¬ 
ation. 

This merger has already had the approval of more than 90% of 
the stockholders of the Chandler Company. 

This merger will give many opportunities for increased economy 
in operation. 

The merger was a natural development in view of the large 
mutual interest in both companies, the fact that the direction was the 
same, and that 80% of the retailing was done by distributors and 
dealers who handled both lines of cars. 

The proper position of the Chandler Motor Car Company and 
the Cleveland Automobile Company in the industry will be more 
accurately shown by their combined figures of production and earn¬ 
ings in the new Chandler-Cleveland Motors Corporation. 

F. C. Chandler, 

President. 

Cleveland, Ohio 
February 27, 1926 
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CONDENSED BALANCE SHEET 

THE CHANDLER MOTOR CAR COMPANY 

CLEVELAND 

As of the close of business December SI , 1925 

ASSETS 

PERMANENT 

Land and Buildings - $2,363,450.74 

Machinery, Equipment, etc - 2,576,360.09 $4,939,810.83 

Less: Allowance for Depreciation, 1,171,574.38 $ 3,768,236.45 

GOOD WILL 5.000,000.00 

CURRENT 

Cash on Hand and on Deposit_ $ 531,846.29 

Customers’ Accounts Receivable, $ 286,428.01 

Less: Allowance for Doubtful _ 10,536.33 

$ 275,891.68 

Cars and Parts sold for Export.., 111,526.38 387,418.06 

Inventory—Raw Material, In 

Process and Finished Product. 2,141,991.16 3,061,255.51 

OTHER ASSETS 

Investments in and Advances to 

Manufacturers of Parts _ $ 737,537.00 

Due from Associated Companies. 468,072.94 

Miscellaneous Notes Receivable.. $ 51,801.96 

Less: Allowance for Doubtful _ 30,000.00 21,801.96 

Miscellaneous Accounts Receiv¬ 
able ... $ 29,050.81 

Less: Allowance for Doubtful... 10,000.00 19,050.81 1,246,462.71 

DEFERRED 

Prepaid Expenses _ _ 31,826.53 

$13,107,781.20 


LIABILITIES 


CAPITAL (Authorized 300,000 shares). 
Represented by 280,000 shares 
of Common Stock without nomi¬ 
nal or par value_ 

CURRENT 

Accounts Payable- 

Dividends Payable January 2,1926 
Accrued Real, Personal and Excise 

Taxes, etc- 

Provision for 1925 Federal In¬ 
come Tax_ 

Dealers’ Deposits__ 

RESERVE 

For General Contingencies- 

For Contingencies on Outstanding 

Drafts_ 

SURPLUS 

Balance December 31, 1925- 


$ 762,982.43 

210 , 000.00 

217,328.42 

179,000.20 

91,864.00 

$ 250,000.00 

44,000.00 


$ 7,000,000.00 


1,461,175.05 

294,000.00 

4,352,606.15 

$13,107,781.20 


(Note A) The Company was reported as being contingently liable at December 
31, 1925, for current drafts discounted in the aggregate amount of $922,274.27. 

(Note B) This Balance Sheet is subject to any adjustment found necessary 
upon determination of final liability of the Company for Taxes and to the com¬ 
ments contained in our “Certificate,” included in and made a part of this report. 
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CONDENSED STATEMENT OF INCOME 
AND EXPENSE 

THE CHANDLER MOTOR CAR COMPANY 

CLEVELAND 

For the year ended December SI, 1925 

INCOME 

Gross Profit from Sales of Automobiles and Parts after deducting 
cost of Material, Labor and Manufacturing Expense, exclusive 

of Depreciation_$3,280,913.77 

Interest Earned_ 23,503.45 

Total Income...$3,304,417.22 

EXPENSES AND OTHER CHARGES 

Selling, Advertising and General Expense and Other Charges 

against Income, including Depreciation_ 1,794,500.50 

Operating Profit_ $1,509,916.72 

Provision for Federal Income Tax_ 179,000.20 

Net Profit to Surplus_$1,330,916.52 
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ERNST & ERNST 

AUDITS and SYSTEMS 

CLEVELAND 


February 26, 1926. 


Board of Directors and Stockholders, 
The Chandler Motor Car Company, 
Cleveland. 


Gentlemen:— 

I N ACCORDANCE with request we have audited the books of 
account and record of The Chandler Motor Car Company, 
Cleveland, as of the close of business December 31, 1925, and sub¬ 
mit herewith Balance Sheet as of that date together with Con¬ 
densed Statement of Income and Expense and Surplus Account for 
the year then ended. 

Permanent Assets are stated at depreciated book values. Al¬ 
lowance for Depreciation in the amount of $177,950.59, for the year 
ended December 31, 1925, has been provided by a charge against 
operations. 

We have fully accounted for Cash balances of record at the 
date of this Balance Sheet and have inspected Notes Receivable and 
Securities Owned as represented. The aggregate amount of 
Accounts Receivable has been verified by trial balance of the indi¬ 
vidual accounts and, in our opinion, based upon information obtained 
relative thereto, sufficient provisions have been made for any reason¬ 
able shrinkage in the book value of these assets anticipated at this date. 

Inventories of Raw Material, In Process and Finished Product 
are represented as taken under the supervision of the management 
upon the basis of the lower of cost or market values. We have made 
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thorough tests as to physical quantities represented, prices used and 
clerical accuracy, and the entire Inventory has been certified to us as 
to quantities, valuations and salability. 

Provision has been made in this Balance Sheet for all known 
liabilities of the Company at December 31, 1925, disclosed by the 
records examined and information obtained by us. This Balance 
Sheet is subject, however, to any adjustment found necessary upon 
determination of the final liability of the Company for Taxes. 

A summary of the transactions affecting the Surplus Account of 
the Company for the year, follows: 

SURPLUS, December 31, 1924. ... .$4,091,604.77 

Add: Net Profit for 

the year ended Decem¬ 
ber 31,1925 — as shown 
by Income and Ex¬ 
pense Statement _ $1,330,916.52 

Appreciation of Real Es¬ 
tate . 157,000.00 

Less: 

Dividends paid and 

provided for _ $ 840,000.00 

Obsolete Material 
charged off—applica¬ 
ble to prior periods 136,915.14 
Provision for Contin¬ 
gencies _ 250,000.00 

Surplus December 31, 1925 . .$4,352,606.15 


$1,487,916.52 


1,226,915.14 261,001.38 


Subject to the foregoing, We Hereby Certify, that we have 
audited the books of account and record of The Chandler Motor 
Car Company, Cleveland, as of the close of business December 
31, 1925, and that, in our opinion, based upon the records examined 
and information obtained by us, the accompanying Balance Sheet 
is drawn up so as to correctly set forth the financial position of the 
Company at the date named. 

Very truly yours, 


(seal) 


Ernst & Ernst 
Certified Public Accountants 
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